Alset Minerals (ION.V): If Not Now, Never

Lithium, a rising star, would continue to be a bommodity for many years to come. There is no
turning back from here. The electrification trendul only accelerate in the near future and would
change all our lives.

| remember that back in the day, when | was alkidd bulky 4.5 V batteries that were not only
leaking but were good for only about half an hotew used in a regular flash light.

We could not even use them to power the bicycleggllights. We had to use an antiquated dynamo that
we pressed against the front tire's side rubberat noisy and unreliable.

Drones or electric automobiles able to compete plidimes or gas automobiles? Sci fi.

A well known trend in the exploration businessapresented by the overcrowding caused by the
myriad of juniors jumping onto a hot commodity'sgsa. Any commaodity - graphite, uranium, REE,
lithium. The flavor of the month. The flavor of tlyear. Any time. Anywhere. Tens, then hundreds of
them would stake anything and market it as a pi@tiéntewarding deposit.

| have extensively wrote about this Alset comparanty because it was to be used as a case study for
a junior company looking to break into the lithilomsiness. A company that starts by exploring one of
the many salars around the world. A salar thatseasidered as potentially holding economic
guantities of lithium-potassium brines.

Of course that part of the decision to follow tbisnpany was based on what | considered to be their
misleading press releases. Deconstructing themdarmlp investors apply the same type of due
diligence process in other cases and avoid invgsgticompanies that are suffering from the same
malaise. Because Alset is not unique.

| have provided info and | have tried to provideiyeith the means to find out the important fact th
you can use when doing due diligence on a lithimmebproject. | even built tools that allow you to
estimate different parameters when it comes tahtiipotassium brines processed through the solar
evaporation ponds method. These calculators aggianNo one else has them. Not even the self-
proclaimed lithium gurus. Check them out http://mwminingandmoney.com/solar-ponds-production

Back to Alset. It was also about what could and M@o wrong in this lithium brines exploration
business. And about signs. Omens.

In this context | wrote about the history of thex¥@&n salars, about Mexican Geological Survey
results, about one of the most important scieniisessments written by a geologist and University
professor who dismissed the salars and the promatitivity carried by its original owner.

| wrote about the Mexican salars' geology, thetaiied mineralogy, about the way that lithium bene
and hardrock mineralization form into salars, alibattypes of basins that hold economic lithium
deposits, about hydrogeology processes that acdvied in brine recovery, about lithium and
potassium grades.



| also wrote about assay methods for both brineramndrock lithium deposits, about Alset's mislegdin
ways of interpreting them. Btw | think that Barryght need to go to one of the many Zacatecas
churches to change the way he reports his progreas.this because last night | watched 'Naked' on
Netflix http://www.imdb.com/title/tt6048930/

The guy is about to get married but divine inteti@nforces hinto relive the same nerve-wracking
hours over and over agaumtil he getsthingsright in hislife before he can get out of the timeloop

and get marriedMaybe Barry also deserves to get into a time loepuntil he gets to do something
that would really add value to the very few shatééis (maybe unknowingly) left supporting $ion.
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Then | have also discussed sampling methods, th&n ¢he different paths that a company can take to
confuse investors by using the assay results teeahmambo jumbo. | have also delved into chemistry
to decipher Alset's press releases and decon#ieiatyth that there is a lot of potassium in clays

soils. | have also discussed the water leach vsviak acid leach'.

Then we got the first press release disclosingjryibctivities at their flagship salar and | have
discussed the shallow depth of the salar and thieéremsmisivity rate of the aquifer which would
prevent the exploiting of the brine.

There is not much to be said or expected fromdbmpany or their salars. Sorry, expected ... yeah w
waited for about 3 months to get La Salada assajtee

When Barry finally released them there was no wawmant. We already knew that therengs(to
very little) lithium in their salars.

As a result the last die hard Alset shareholdeid their position and moved out with their capital
decimated.

But ... Alset got its name because its shrewd founderdedlato capitalize on the rising lithium wave -

Alset is Tesla reverted/mirrored. They incessatatlyed about how their salars are going to provide

lithium to Tesla. And now the world finds out thihere is no economic lithium deposit to be hosted b
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those Mexican salars.

But Barry true to his ways switched to 'there is lof potassium in brines and good lithium and
potassium values in clays/soils'.

| am tired of demonstrating/repeating the samentieahpoints (proved right, btw) so | am going to
give youthe strongest argument against those salar s hosting economic potassium or lithium
deposits.

They are TOO SMALL for hosting either economic volumes of lithium-potash brinesAND/OR
economic quantities of lithium enriched soils/clays.

An economic lithium brine deposit would be hostgdatbasin having a depth of let's say 1,200m or
more - see Clayton Valley, South America Lithiuneihgle etc. Alset's basins/salars have a deptlo of 4
m to 70 m. The shocking truth.

| have much to say about all these but | don't i@uie too long. | did some calculations and Barry'
average La Salada brine potassium grades of 1g®0would translate in about $2M in situ value. |
made some calculations and a conversion to mwifgtetash (KCI), which sells for a whopping ...
$208 per tonne. Compare that with $20,000 per tdititiem carbonate, lithium that you don't have
Barry! So your $2M in situ potassium in brine \als far from being enough to allow the
development of a potassium deposit. No one hasexy#ored for and developed and built a mine with
$2 million.

| don't want to hurt your feelings and it might et the first time that you hear that but sizelyeal
matters, Barry.

An economic lithium/potassium enriched clay depsctorite) would be hosted by a thick
sedimentary sequence (layer) extending over mdagnkiters (strike length). See Bacanora's. Alset's
salars are about 1-1.5 km in length. Forget abmitstupid idea i.e. mining the clays hosted befds
salars. There is no such thing.

To put things into perspective you can imagine #aath of these Mexican salars is the size of ax€up
champagne (hosting liquid/brine or ice cream/héetpBUT in order to be economic it should be the
size of an Olympic swimming pool. This is the comgan that you have to have in mind.

A glass of beer cannot hold the content of a kégt's it.

Forget about the grades advertised by Barry. Theyet relevant anyway and | am not going to
discuss them anymore because size takes precedenceeced to have enough of the commaodity (in
the ground) to be able to cover all the exploratadevelopment, permitting and mining costs. Toduil
solar evaporation ponds, to buy land to be abtiotthat, and | am not even considering the cost of
building a processing plant.

If you do solar evaporation ponds for lithium tregrieast you can ship out the concentrate to a
processing facility as you might not be able tddone (it costs >$100M). But this applies to lititm
brines and Barry has none. It has 9 ppm or mdaiuih, while others are mining hundreds of ppm.
And he has almost no brine in his salars. Justlder



It makes no sense to be discussing how expensiséatextract lithium from clay/soils (very
expensive) in comparison with extracting them fiommes. Types, grades and size matter. Size, Barry.

If Barry ever starts again with the talk on exphgrthese tiny salars and their 'good grades' dosgtiu
a favor - turn around and mute the sound. Or tellthat he better start looking for the ring frone t
Lord of the Ring at the bottom of his shallow sal@r the entrance to the Middle Earth so he cam st
selling tickets.

And hopefully he won't start with the sulphatesher SOP (sulphate of potash) Mining companies
involved in mining of these types of brines are purg from HUGE reservoirs. They are mining the
Great Salt Lake, the Atacama or some huge Chimssewoirs. Size Barry, size. Tiny = It doesn't
matter.

Investors, to avoid future traps, as | am tireevafing about this topic, please check out theskdi
https://goo.gl/fYCChbi

https://goo.gl/BjiLAJ

Now, | am going to lighten up the mood. | will tiy prevent unscrupulous characters on thinking of
sluicing more wallets on TSX. I'll do that by prgng them some viable business models to be applied

in connection with these tiny salars. In other vgotfiere are ways of making some honest pesos,.Barry

So back to business. The first business model woeild
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Yep, sell lithia water. Filter out the gooey maaéfrom your 'brine’ and sell it. It lightens ugetmood.
And your brine is 6-9 ppm or mg/L which is exaatlpat lithia water is about. A lithia por favor.



The next one might be stinky but it is still viallesiness, Barryhttp://i.imgur.com/j8aXy03.gifv

These small salars represent small depressiontetboaagricultural regions - they are surrounded b
elevated agricultural lands that have been cukvddr hundreds of years. Heck, there is evenlagal
(La Salada) above the salar. Check out this GE @émag

What happens is that any kind of fertilizer appliedhe elevated agricultural land surroundinglthe
Salada would be leached and then transported hynitierground water into the lower adjacent bowl
represented by La Salada. Even the content of ceingeepit toilets would be eventually leached ia th
adjacent La Salada depression. The scientific termutrient leaching, Barry.

Now, what did the poor campesinos use for hundoégsars to better their crops? Manure, Barry!
Manure.

Over the last few hundreds of years all those gewdontained by manure have been leached into the
La Salada, which is nowadays drilled and assaydsidogy. And the results published on TSX.

Now, what is the manure containing?

Table 1. [Typical)

Organic: Moisture

Nitrogen ' Phosphorus Potassium Caleium Magnesium ot B

(M) {P20s) i le]] [Cal (Mg}

hffhﬁf;[E % % % % % % %
Catiie 2.5 0.3 0.5 o3 0.1 187 B81.3
Sheep 0.0 0.5 0.8 9.2 0.3 307 848
Poultry 0.0 0.5 0.8 0.4 02 307 848
Horse 05 0.3 0.6 0a 012 70 | 688
Swine 08 0.5 0.4 02 0.03 155 776
B A
Cattie 2.0 15 23 2.4 0.7 800 7.0
Sheap 1.0 1.4 20 33 0.8 510 114
Pouttry 45 27 14 20 08 588 02



Yes Barry, you got it! POTASSIUM. Same as your sE®goming from the La Salada i.e. both brine
and soil samples.

So how much of the La Salada potassium comes framune seeping into your salar, Barry?

A LOT, Barry. That's why when doing a geochemsmdiment sampling we wouldn't sample near
roads, bridges but upstream from the confluenclk thiem. They call it contamination Barry but in
your case it might be a blessing in disguise.

According to the above table the manure contai@@®ppm to 8,000 ppm potassium (oxide), Barry.
That's in its natural state, Barry.

Dry it out and you can g&bB,000 ppm (2.9%) potassium oxide Barry. Frasimeep manure, Barry.
You can confirm that they mostly keep sheep inréggon. Now, thatvould top the maximum
potassium value that you have recently reported as coming from your La Salada brine, Barry!
Wow!

The business plan is very simple. You still have@in the bank so you can buy quite a few donkey
drawn carts and you can start collecting the mafrora campesinos.
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Now, | hear that you want to start some hot wataching process of soil samples in order to get
potassium.

Better change the plan and start ioe water leaching of the sheep manure. No more drilling, no
more assay results delays. You can be up and rgiimiess than a month. You can start generating
cash flow, Barry. And your dream of helping therars by providing them local potassium/fertilizers
could become reality. They might even raise yotatus.

That, or in the light of the latest (disastrousgaasresults you might want tonsider buying into an
old silver mine and start doing something mining related. Your choice, Barry.



Jokes aside investors be careful out there.
There is always a new star rising. Commodity orgun

And they are never as good as advertised.

Cheers.

Dan



